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SUBJ: COASTAL COMMENTS ON ASSOCIATION AGREEMENTS WITH THE EISHING 
INDUSTRY 

1. FOLLOWING IS COLLECTION OF COMMENTS CONCERNING ASSOCIATION 
AGREEMENTS PICKED UP BY COMMERCIAL OFEICER AND CONGEN DURING COURSE 
OF FISH CATALOG SHOW. 

2. BOTH ECUATUN (ECUATORIAN DE ATUN) AND EPNA (EMPRESA PESQUERA 
NACIONAL) ARE ACTIVE IN DISCUSSIONS WITH STAR-KIST IN ATTEMPT TO 
CONCLUDE ASSOCIATION AGREEMENTS. ECUATUN IS AUTONOMOUS CORPORATION; 
SHARES HELD BY GOE COMISION DE VALORES AND SIMILAR GOVERNMENT 
INSTITUTION IN CHILE. PLANT, LOCATED IN SALINAS, HAS 5,500-TON 

FROZEN STORAGE OPACITY AND CAN FREEZE 80 TONS PER DAY. COMPANY 
PRESIDENT IS CRISTOBAL FLORES. 

3. OSWALDO TRUJILLO, EOMRER MANAGER OF INEPACA (VAN CAMP) IN 
MANTA, BECAME MANAGER OF ECUATUN ON JUNE 3. (IRONICALLY, TRUJILLO 
TOLD US ON MARCH 6 HE BEING PRESSED BY GOE TO TAKE POSITION AS 
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UNDER SECRETARY FOR FISHERIES AND THAT RIVADENEIRA WOULD BECOME 
MANAGEROE ECUATUN - GUAYAQUIL 224). TRUJILLO RETURNED TO 
GUAYAQUIL MAY 30 AFTER 4-DAY VISIT TO LIMA WHERE HE TALKED WITH 
FOUR-MAN STAR-KIST DELEGATIION THAT LATER CAME TO GUAYAQUIL EOR 
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DISCUSSIONS WITH EPNA. (STAR-KIST TEAM CONSISTED OE JOHN REAL, 

GEORGE GLIGO, P. GLIGO, AND BRANKO KUNJIC. LAST-NAMED IS PROJECT 
MANAGER FOR LATIN AMERICA AND BASED IN LIMA. FIRST-NAMED WAS HEAD 
OF DELEGATION AND IS BASED IN SAN DIEGO.) 

4. TRUJILLO SAID THAT HE AND STAR-KIST HAD SERIOUS INTEREST IN 
ASSOCIATION AGREEMENT THAT WOULD BRING TWO STAR-KIST PURSE SEINERS 
(WITH NECESSARY CREW) UNDER CONTRACT WITH ECUATUN IN NEAR FUTURE. 
NEXT STEP IN NEGOTIATIONS IS FOR STAR-KIST TO SEND TRUJILLO A 
FORMAL LETTER OF INTEREST. IF ALL GOES WELL, TRUJILLO EXPECTS 
AGREEMENT TO BE OPERATIONAL BY AUGUST. TRUJILLO SAID HE ALSO 
HOPES WORK OUT SIMILAR AGREEMENT BETWEEN STAR-KIST AND PESQUERA DEL 
PACIFICO IN MANTA (HE IS PART-OWNER THIS FIRM). 

4. ON MAY 30 VINCENTE TAMARIZ (EPNA) MET WITH STAR-KIST TEAM FROM 
1 100 TO 1530. SUB-SECRETARY RIVADENEIRA WAS SCHEDULED TO 
PARTICIPATE BUT WAS A NO-SHOW. TTAMARIZ SAID HE ALSO EXPECTING 
LETTER OF INTENT FROM STAR-KIST WITH PROVISION OF TWO PURSE SEINERS 
UNDER ASSOCIATION AGREEMENT WITH EPNA. TAMARIZ BELIEVES NEGOTIATION 
WILL PROCEED RAPIDLY. HE ALSO DICKERING WITH WESTGATE AND PAN 
FISHERIES, BOTH LOCATED IN SAN DIEGO. 

5. WILSON ARROYO, DIRETOR GENERAL OF FISHERIES, COMMENTED ON 
ASSOCIATION AGREEMENTS ON MAY 31. HE SAID THAT THE DRAFT 
"REGLAMENTOS" OF THE FISH LAW NO LONGER CONTAINED ARBITRARY LIMIT 
ON NUMBER OF FOREIGN CREWMEN PERMITTED ON A FOREIGN FLAG VESSEL 
UNDER ASSOCIATION AGREEMENT. HE SAID THAT ANY CREW POSITION 
REGARDED AS "INDISPENSABLE" COULD BE FILLED BY FOREIGN NATIONAL. 

HIS OFFICE, IN CONJUNCTION WITH MERCHANT MARINE, WILL DECIDE WHICH 
POSITION CAN BE CLASSIFIED AS "INDISPENSABLE". HE ADDED THAT FOREIGN 
NATIONAL CREW MEMBERS WOULD BE CONSIDERED SUBJECT TO LAWS OF 
COUNTRY OF SHIP REGISTRATION BUT THAT INCOME GENERATED BY SHIPS' 
FISHING ACTIVITES WOULD BE CONSIDERED PART OF TOTAL INCOME OF 
INTEGRATED ENTERPRISE WITH WHICH SHIP ASSOCIATED AND THEREBY 
ENTITLED TO TAX EXEMPTION AND OTHER BENEFITS OF NEW FISH LAW. 

6. RAMON GONZALEZ, DEL MONTE MANAGER, SAID MAY 30 THAT ASSOCIATION 
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AGREEMENT WITH B AND B FISHERIES OFF TO A ROCKY START. 

FISHING BOATS HEADED FOR GALAPAGOS DECIDED CATCH FISH EN ROUTE, 

WERE TAKEN INTO ESMERALDAS AND FINED FOR FISHING IN AREA NOT 
INCLUDED IN AUTHORIZATION AGREEMENT. GONZALEZ SAID PROBLEM WAS THEY 
TRIED TO FISH IN ECUADOR LIKE THEY DO IN ALASKA - GO WHERE THE FISH 
ARE. APPEARS THAT ASSOCIATION AGREEMENTS MUST BE ADHERED TO 
RIGIDLY. GONZALEZ BELIEVES B AND B LIKELY TO LOSE ONE MILLION 
DOLLARS UNDER TERMS OF ASSOCIATION AGREEMENT. IT SEEMS THAT THIS 
FIRST AGREEMENT WILL SET POOR PRECEDENT FOR FUTURE. 

7. COMMENT. 

A. OUR CONTACTS BELIEVE "REGLAMENTOS" NOW IN FINAL FORM AND WILL 
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BE PUBLISHED SOON. 

B. WE AGREE WITH PARA 6 OP QUITO'S 3650 THAT TAMARIZ'S RESERVE 
IN CONPERRING WITH U.S. TUNA INDUSTRY AS A WHOLE IS CAUSED BY 
SUCCESS OP HIS NEGOTIATIONS WITH INDIVIDUAL U.S. COMPANIES. 

C. WE DO NOT AGREE WITH PARA 3 OP QUITO'S 3649 THAT TONNAGE 
LIMITATION IS BASED ON DESIRE TO PORCE U.S. TUNA BOATS INTO 
ASSOCIATION AGREEMENTS. PARA 3 OF QUITO'S 3022 PEPORTED THAT 
THIS MEASURE AIMED AT PERUVIAN PLEET AND WE CONCUR. THIS SAME 
RATIONALE MOST RECENTLY REPORTED TO US BY OSCAR CORNEJO, MANAGER 
OP PESQUERA GARRIDO IN POSORJA. 

DEWITT 

UNQUOTE: BREWSTER 
CONPIDENTIAL 



« END OP DOCUMENT » 
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